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FS1b: RELATED PARTY DISCLOSURES - SUPPLEMENTARY PAPER

Related Parties and Services Provided

Contestable contracting services in asset construction and maintenance were provided
by Scanpower's contracting division at cost, including overheads.

Unit Price and Quantity

The unit price of the contracting services is on a cost recovery basis and the quantity
of the services is per authorisation of the Network Manager.

Period of Supply

The services were provided for the period 1 April 2008 to 31 March 2009.

Outstanding Balances

There were no outstanding balances for contracting services provided as at 31 March 2009.

Debt Written-off

There was no debt written off for contracting services for the year ended 31 March 2009.

Value of Transactions

Contracting Services are provided at cost and not at nil or nominal value.

Categories of Contracting Services 2009 2008

$'000 $'000
Construction of subtransmission assets 0 0
Construction of zone substations 0 0
Construction of distribution lines and cables 341 385
Construction of medium voltage switchgear 18 126
Construction of distribution transformers 178 240
Construction of distribution substations 0 44
Construction of low voltage reticulation 168 126
Construction of other system fixed assets 31 97
Maintenance of assets 774 645
Consumer connections and disconnections 0 0

Transfer Payments

There were no transfer payments for the year ended 31 March 2009.
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Electricity Distributic ion Dis i - Schedule

NO DISCLOSURE REQUIRED
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MP1: NETWORK INFORMATION - SUPPLEMENTARY PAPER

2009

System Length

11KV 772
400V 122
Total 894
[Number of customers | 6,832
Direct Line Cost $1,117,514
Indirect Line Cost $724,205
Direct Line Cost per Kilometre $1,250
Indirect Line Cost per Customer $106
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2009

1,590 2,277 1,882 1,782 1,814
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9.5%

1,500 1713

Capital expenditure on asset replacement and renewal was $190k (19%) below that
previously forecast for the current financial year. The negative variance is primarily due to
two large projects falling short of completion at the year end which meant that they were
recorded in Work in Progress , rather than being capitalised within the period. These
projects were not completed within the period as a result of an unusually high demand for
customer related work (i.e. new supplies or increased capacity at existing supplies). The
projects will be completed in the coming year.
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Statement of Estimated Network Asset Information (Req 6. (3).)

In preparing disclosure information foeports MP1, MP2, and MP3 Scanpower
relied on a number of estimates relatingh® quantity and age of certain network 8
categories (rural LV lines, air break switclae®l customer connections). The natdi
the estimate used in eacaise and the related methodology is described below.

Distribution Line Assets D Rural LV Lines

The length of rural low voltage lines has been estimated dpalie of 80m per kmf
rural 11 kV line.

This assumption was tested by a sample of physical inspections and used in
ODV report. There has no been no material change in the design or nuij
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customer connections in rural areas ofSlsanpower network, and it has thereforenbee

concluded that this method e$timation remains appropriate.

The age of each rural low voltage line section has been estimated on the basis
kV line section to which it is connected.

In regard to construction, it was assumhat all rural LV line is OIightO, as
Scanpower standard policy, and that 90%hef total estimated length is 4 wiredd
10% 2 wire. This was tested in 2004 by vediya sample of physat surveys in ruré
sections of the network.

As anticipated, the majority afiral low voltage lines are of light, 4 wire construct
2 wire construction is only used to pid® supply to single phase installati
including small pumps, electric fences and stand-alone residences such as
quarters. Typically however, single phasstatiations are in the minority in the ruf
farming areas of the network.

Distribution Switchgear B Air Break Switches

Whilst quantities are known, no historical dataavailable on the installation datesl
ages of air break switches. As it is gatlg Scanpower policy to replace ABS as
during periods of line reconsttion, switches have beamdividually aged based
the age of the line section on which they reside.

Customer Connection Assets

For underground customer connections, ekaktlevel data retang to whether supp
is provided via a shared or unshared pillar box asset is not currently av
However, it is Scanpower standard desigaupply two ICPs per pillar box. Theref
it has been assumed, across all undergtoconnections, that a shared pillar
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arrangement is in place.




Statement in Relation to Historical Distribution Transformer Capacity Utilisation
Disclosure

The Distribution Transformer Capacity Utilisation figures included in Report MFE
the two previous years (2006 B 2007) are shown as previously disclosed.

These figures were historically calculdtesing a maximum distribution transfom
demand based on non-coinailemaximum demand expreslseas a ratio to tot
distribution transformer capacity. Thisfférs to the calculation used for the 2008l
2009 figures that uses coincident maximuwemand as the basis for establis
maximum distribution transformer demand.

The difference between coincident and non-coincident maximum demand for th
year is 0.71 MW and therefore relatively small.
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SCHEDULE 13
FORM 1 - CERTIFICATE FOR DISCLOSED INFORMATION

Pursuant to Requirement 11(1)

We, Christine Donald and Robert Ashley Henry, directors of Scanpower
Limited certify that, having made all reasonable enquiry, to the best of our
knowledge, the following attached audited information of Scanpower Limited
prepared for the purposes of requirement 3, 4, 6 and 7(5) of the Commerce

Commission's Electricity Distribution (Information Disclosure) Requirements
2008 complies with those Requirements -

(i)  Report FS1: Regulatory Profit Report;

(i) Report FS2: Regulatory Asset and Financing Report;

(iii) Report FS3: Regulatory Tax Allowance Report;

(iv) Report AV1: Annual Regulatory Valuation Roll-Forward Report;

(v) Report AV2: Valuation Disclosure by Asset Class (for System Fixed
Assets);

(vi) Report AV3: System Fixed Assets Replacement Cost Roll-Forward
Report;

(vii) Report AV4: Merger or Acquisition Regulatory Asset Base
Disclosure;

(viii) Report MP1: Network Information Report;
(ix) Report MP2: Performance Measures Report;
(x)  Report MP3: Price and Quality Report; and

(xi) Report AMI: Expenditure Forecasts and Reconciliation.

& ¢44@1§M”‘75“‘/ 7
Christine Donald Bob Henry 6&/%/ .
Director Director /

7 December 2009



SCHEDULE 15
FORM 3 - CERTIFICATE FOR VALUATION REPORTS

Pursuant to Requirement 11(3)

We, Christine Donald and Robert Ashley Henry. directors of Scanpower Limited
certify that, having made all reasonable enquiry, to the best of our knowledge—

(a) the attached valuation report of Scanpower Limited, prepared for the purposes
of requirement 14(3) of the Commerce Commission’s Electricity Distribution

(Information Disclosure) Requirements 2008 complies with those Requirements:
and

(b) the replacement cost of the line business system fixed assets of Scanpower
Limited is $40,581,674; and

(c) the depreciated replacement cost of the line business system fixed assets of
Scanpower Limited is $19,557,084; and

(d) the optimised depreciated replacement cost of the line business system fixed
assets of Scanpower Limited is $19,540,725; and

(e) the optimised deprival valuation of the line business system fixed assets of
Scanpower Limited is $19,540,725; and

(f) the values in paragraphs (b) through to (e) have been prepared in accordance
with the ODV Handbook (as defined in the Electricity Information Disclosure
Requirements 2004). These valuations are as at 3| March 2004,

Pl PN Q&‘ij

Christine Donald Bob Henry /&é;/zﬁ |

Director Director

7 December 2009
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Level B Mail Centre
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Auckland
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Telephone +64 & 355 gppg
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CERTIFICATION BY AUDITOR IN RELATION TO VALUATION

We have examined the valuation repori of Scanpower Limited and daled 2 December 2004, which
report contains valuations of system fixed assels as at 31 March 2004

PricewalerhouseCoopers
Chanlered Accountants
Auckland

2 December 2004



SCHEDULE 16
FORM 4 - STATUTORY DECLARATION FOR PUBLICLY DISCLOSED
INFORMATION

Pursuant to Requirement 13(1)

I, Christine Donald, of Dannevirke, being a director of Scanpower Limited,
solemnly and sincerely declare that having made all reasonable enquiry, to the
best of my knowledge, the information attached to this declaration is a true copy
of information made available to the public by Scanpower Limited under the
Commerce Commission's Electricity Distribution (Information Disclosure)
Requirements 2008.

And I make this solemnn declaration conscientiously believing the same to be true
and by virtue of the Oaths and Declarations Act 1957,

Declared at Dannevirke this 7" day of December 2009,

Christine Donald
Director

7-12-07

U '/'
/Z '7./ . é@])\ dﬁ;
) HELEN PATRICIA SOUTHGATE

Registered Legal Executive
Fallow New Zealand Institute of Legal Executives Inc.
Lioyd, Dodson & Pringle, Dannevirke
Autharisad to take Statutary Declarations

Signature of Justice of the Peace (or Solicitor or other person
g ) .



AUDIT NEW ZEALAND

Mana Arotake Aotearoa

Auditor’s Independent Assurance Report
To the board of directors of Scanpower Limited

Report on Scanpower Limited’s compliance with the Electricity Distribution
(Information Disclosure) Requirements 2008 for the financial year
ended 31 March 2008

The Auditor-General is the auditor of Scanpower Limited (the company). The Auditor-General
has appointed me, Mark Maloney, using the staff and resources of Audit New Zealand, to
provide an opinion on the compliance of the attached reports FS1, FS2, FS3, AV1, AV2, AV3,
AV4, MP1, MP2, MP3 and AMI1, prepared by the company in accordance with the Commerce
Commission's Electricity Distribution {Information Disclosure) Requirements 2008 (the
Requirements) for the financial year ended 31 March 2008. In this independent assurance
report the attached reports are called the “disclosure information”.

Respective Responsibilities

The Board of Directors is responsible for preparing disclosure information which complies with
the Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion that the
disclosure information prepared by the company has complied with the Requirements for the
financial year ended 31 March 2008.

Use of this Independent Assurance Report

This independent assurance report has been prepared solely to provide assurance that the
disclosure information prepared by the company complies with the Requirements for the
financial year ended 31 March 2008. This independent assurance report is not intended to be
used for any purposes, other than that for which it was prepared.

Scope and Limitations of the Engagement

We conducted the engagement in accordance with the New Zealand Institute of Chartered
Accountants International Standard on Assurance Engagements (New Zealand) 3000:
Assurance Engagements Other than Audits or Reviews of Historical Financial Information. In
respect of disclosures of prospective financial information we conducted the engagement in
accordance with the International Standard on Assurance Engagements 3400: The Examination
of Prospective Financial Information (ISAE 3400). Where relevant, we have applied the
principles of ISAE 3400 to the disclosure of prospective non-financial information.

This independent assurance report provides assurance that the disclosure information
prepared by the company complies with the Requirements. The company's financial statements
for the year ended 31 March 2008 have been subject to audit. The audit opinion on the
financial statements of the company for the year ended 31 March 2008 was unqualified and
was dated 17 June 2008.

Qur worl has been planned and performed to obtain all the information and explanations we
considered necessary in order to obtain reasonable assurance that the disclosure information



has been presented in all material respects in accordance with the Requirements. Material
misstatements, whether caused by fraud or error, are differences or omissions of amounts and
disclosures that would affect a user's overall understanding of the disclosure information
prepared by the company.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud,
error or non-compliance may occur and not be detected. As the procedures performed for this
engagement are not performed continuously throughout the financial year and the procedures
performed in respect of the company's compliance with the Requirements are undertaken on a
test basis, our engagement cannot be relied on to detect all instances where the company may
not have complied with the Requirements. Qur opinion has been formed on the above basis.

Basis of Opinion

Qur work in respect of any historical financial and non-financial amounts and disclosures that
were audited under the financial statement audit has been limited to agreeing the amounts
and disclosures to the underlying records and audited financial statements of the company.

Qur work in respect of historical financial and non-financial amounts and disclosures that were
not audited under the financial statement audit, has been planned and performed to obtain
all the infermation and explanations we considered necessary in order to obtain reasonable
assurance that the disclosure information has been presented in all material respects in
accordance with the Requirements.

In the case of prospective financial and non-financial information our work has been limited to
assessing whether the information has been presented on a basis consistent with the regulatory
accounting or technical measurement requirements used for disclosures for the financial year
ended 31 March 2008 and the immediately preceding financial year, and that the
prospective financial and non-financial information has been calculated based on source data
provided by the company. We have not performed audit procedures on the source data.

Independence

When carrying out the engagement we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the New Zealand
Institute of Chartered Accountants. We also complied with the independent cuditor provisions
on independence, as specified in clause 2(1) of the Requirements.

Other than this engagement and the annual audit of the company’s financial statements
carried out on behalf of the Auditor-General, we have no relationship with or interests in the
company.

Unqualified Opinions

We have obtained all the information and explanations we have required.

In our opinion, the company has:

° kept proper records fo enable the complete and accurate compilation of required

information, in all material respects, as far as appears from our examination of those
records;



° prepared disclosure information for the financial year ended 31 March 2008 that
complies with the Requirements;

° presented the historical financial information included in reports FS1, FS2, FS3, AV1,
AV2, AV3, AV4, MP2, MP3 and AM1 for the financial year ended 31 March 2008 in
accordance with the Requirements, in all material respects;

° compiled the historical non-financial information included in reports MP1, MP2 and
MP3 in accordance with the guidance issued pursuant to the Requirements, and has
caleulated the historical non-financial information based on unaudited source data
provided by the company; and

e presented the prospective non-financial information in report MP3 on a basis
consistent with the regulatory accounting or technical measurement requirements used
for disclosures for the financial year ended 31 March 2008 and the immediately
preceding financial year, and has calculated the prospective non-financial
information based on unaudited source data provided by the company.

AT

Mark Maloney

Audit New Zealand

On behalf of the Auditor-General
Palmerston North

7 April 2009



